D.I.C. (U.S.A.)


Lloyd's Difference in Conditions Policy
Whereas  the Assured named in the Schedule herein has paid the premium specified in the Schedule to the Underwriting Members of Lloyd's who have hereunto subscribed their Names (hereinafter called ¨Underwriters¨),

Now we the Underwriters  hereby agree, to the extent and in the manner hereinafter provided, to insure all real and/or personal property (including improvements and betterments) of the Assured or property held by the Assured in trust or on commission or on consignment for which the Assured may be held legally liable against physical loss or damage by the Perils Insured as defined below occurring during the period of this Policy as stated in the Schedule herein.


Perils Insured Definition
The Perils insured by this Policy shall be understood to mean all risks of direct physical loss or damage from any external cause except that this Policy does not insure against any loss or damage which is:-

a)
directly or indirectly caused by or which is contributed to by Fire, Lightning, Windstorm, Hail, Explosion, Riot, Riot attending a Strike, Civil Commotion, Aircraft, Vehicles, Smoke, Vandalism and Malicious Mischief or Sprinkler Leakage as provided by  the Standard Board Fire Insurance Forms and the approved and standard endorsements thereto in current use at the inception of this Policy at the Assured's address stated in the Schedule, or

b)
caused by  any of the following ¨OTHER PERILS EXCLUDED¨.


Other Perils Excluded
This Policy DOES NOT INSURE AGAINST:

(1)
Loss or damage caused by or resulting from moth, vermin, termites or other insects, inherent vice, latent defect, wear, tear or gradual deterioration, contamination, rust, wet or dry rot, mould, dampness of atmosphere, smog or extremes of temperature; or loss or damage by  normal settling shrinkage or expansion in building or foundation.

(2)
Loss or damage caused by backing up of sewers or drains, or seepage below ground level.

(3)
Loss of use, delay or loss of markets.

(4)
Breakdown or derangement of machinery, and/or boiler explosion.

(5)
Infidelity, or any dishonesty on the part of the Assured or any of his employees or others to whom the property may be entrusted;

(6)
Loss or damage to electrical appliances, devices, fixtures or wiring caused by artificially generated electrical current.

(7)
Loss or damage arising directly or indirectly from nuclear reaction, nuclear radiation or radioactive contamination, however such nuclear reaction, nuclear radiation or radioactive contamination may have been caused.

(8)
Loss of or damage to the property insured occasioned directly or indirectly by war, invasion, hostilities, acts of foreign enemies, civil war, rebellion, insurrection, military or usurped power or martial law or confiscation by order of any Government or public authority.

(9)
Loss or damage to personal property caused by processing, renovating, repairing or faulty workmanship thereon.
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(10)
Loss or damage to personal property resulting from shrinkage, evaporation, loss of weight, leakage, breakage of glass or other fragile articles, marring, scratching, exposure to light, or change in colour, texture or flavour, unless such loss or damage is caused directly by theft or attempted theft.

(11)
Loss or damage caused by:-

(a)
theft or

(b)
exposure to weather conditions

where any personal property insured is left in the open or not contained in buildings on permanent foundations.

(12)
Loss or damage occurring while the building insured or containing the property insured is to the knowledge of the Assured vacant or unoccupied for more than thirty consecutive days, or being a manufacturing establishment ceases to be operated and continues out of operation for more than thirty consecutive days.


Sum Insured
The Underwriters hereon shall not be liable for more than the sum insured stated in the Schedule in respect of each loss or series  of losses arising out of one event at each location EXCEPT that for the perils of Earthquake and Flood one event shall be construed to be all losses arising during a continuous period of 72 hours. This shall be further limited in respect of losses caused by a peril which is subject to an annual aggregate limit as stated in the Schedule.


Territorial Limits
The Policy insures property at location(s) stated in the Schedule and at unnamed locations within the fifty States of the United States of America, the District of Columbia, Puerto Rico, the Virgin Islands and Canada.


Deductibles
Each loss or series of losses arising out of one event at each location will be adjusted separately and from the amount of each such adjusted loss, the sum stated in the Schedule shall be deducted EXCEPT that for the perils of Earthquake and Flood one event at each location shall be construed to be all losses arising thereat during any one period of 72 consecutive hours during the currency hereof.

The Assured shall select the time from which any such period shall commence but no two such selected periods shall overlap.  Whatever period of 72 consecutive hours is used for the purposes of this clause such period shall also be used for the purposes of any aggregate provision in this Policy.


Property Excluded
THIS POLICY DOES NOT COVER

(1)
(a)
Aircraft, watercraft, vehicles designed for highway use, jewellery, precious stones, furs or garments trimmed with fur, standing timber, growing crops and animals.

(b)
Accounts, bills, currency, money, notes, securities, deeds, evidences of debt and valuable papers.

(c)
Data processing equipment and media including, but not limited to, film, tape, disc, drum, cell and other recording or storage media for data processing.

(2)
Property in transit, except as may otherwise be provided by endorsement hereto.

(3)
Property sold by or under encumbrance to the Assured after it leaves the custody of the Assured or an employee of the Assured.

(4)
Neon signs and automatic or mechanical electric signs, plate glass or any lettering or ornamentation thereon.

(5)
Buildings or structures in process of construction including materials and supplies therefor.

(6)
Power Transmission and Feeder Lines not on the Assured's premises.
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CONDITIONS
(1)
Valuation
In case of loss of or damage to property insured hereunder, the  basis of adjustment shall be as follows:-

(a)
On stock in process at the value of raw material and labour expended plus the proper proportion of overhead charges,

(b)
On finished goods manufactured by the Assured, at the regular cash selling prices at the location where the loss occurs, less all discounts and charges to which the property would have been subject had no losses occurred.

(c)
Property of others at the amount for which the Assured is liable but in no event to exceed the actual cash value.

(d)
Tenants improvements and betterments at the actual cash value if repaired or replaced by the Assured. If repaired or replaced by others for the use of the Assured, there shall be no liability hereunder.

(e)
On documents not specifically excluded, at value blank plus cost of transcribing.

(f)
All other property at actual cash value immediately prior to the loss.

The above valuations shall also be used for the purpose of the premium computation of this Policy.

(2)
Notification of Claims

The Assured upon knowledge of any occurrence likely to give rise to a claim hereunder shall give immediate written advice thereof to the person(s) or firm named for the purpose in the Schedule.

(3)
Proof of Loss
The Assured shall render a signed and sworn proof of loss within sixty (60) days after the occurrence of a loss (unless such period be extended by the written agreement of Underwriters) stating the time, place and cause of loss, the interest of the Assured and of all other in the property, the sound value thereof and the amount of loss or damage thereto.

(4)
Subrogation
If the Underwriters become liable for any payment under this Policy in respect of loss or damage the Underwriters shall be subrogated, to the extent  of such payment, to all the rights and remedies of the Assured against any party in respect of such loss or damage and shall be entitled at their own expense to sue in the name of the Assured. The Assured shall give to the Underwriters all such assistance in his power as the Underwriters may require to secure their rights and remedies and, at Underwriters' request, shall execute all documents necessary to enable Underwriters effectively to bring suit in the name of the Assured including the execution of and delivery of the customary form of loan receipt.

(5)
Protection Maintenance

It is agreed that any protections provided for the safety of the insured property shall be maintained in good order throughout the currency of this Policy and shall be in use at all times out of business hours or when the Assured's premises are left unattended, and that such protections shall not be withdrawn or varied to the detriment of the interest of the Underwriters without their consent.

(6)
Cancellation

This Insurance may be cancelled by the Assured at any time by written notice or by surrender of this Policy. This Insurance may also be cancelled by or on behalf of the Underwriters by delivering to the Assured or by mailing to the Assured, by registered, certified or other first class mail, at the Assured's address as shown in this Insurance, written notice stating when, not less than 30 days thereafter the cancellation shall be effective. The mailing of such notice as aforesaid shall be sufficient proof of notice and this Insurance shall terminate at the date and hour specified in such notice.
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If this Insurance shall be cancelled by the Assured the Underwriters shall retain the customary short rate proportion of the premium hereon, except that if this Insurance is on an adjustable basis the Underwriters shall receive the earned premium hereon or the customary short rate proportion of any minimum premium stipulated herein whichever is the greater.

If this Insurance shall be cancelled by or on behalf of the Underwriters the Underwriters shall retain the pro rata proportion of the premium hereto, except that if this Insurance is on an adjustable basis the Underwriters shall receive the earned premium hereon or the pro rata proportion of any minimum premium stipulated herein whichever is the greater.

Payment or tender of any unearned premium by the Underwriters shall not be a condition precedent to the effectiveness of Cancellation but such payment shall be made as soon as practicable.  If the period of limitation relating to the giving of notice is prohibited or made void by any law controlling the construction thereof, such period shall be deemed to be amended so as to be equal to the minimum period of limitation permitted by such law.

(7)
Civil Authority
This Policy does not insure against loss or increased cost occasioned by any Civil Authority's enforcement of any ordinance or law regulating the reconstruction, repair or demolition of any property insured hereunder.

(8)
Abandonment
There shall be no abandonment to the Underwriters of any property.

(9)
Assignment
Assignment or transfer of this Policy shall not be valid except with the written consent of Underwriters.

(10)
Debris Removal

This Policy also covers, within the sum insured, expenses incurred in the removal of debris of the property covered hereunder which may be destroyed or damaged by a peril insured against.

The cost of removal of debris shall not be considered in determination of the valuation of the property covered.

(11)
Other Insurance 
This Policy does not cover any loss or damage which at the time of the happening of such loss or damage is insured by, or would but for the existence of this Policy be insured by, any other insurance policy or policies, either primary or excess.

(12)
Inspection and Audit
The Underwriters shall be permitted but not obligated to inspect the Assured's property  at any time. Neither the Underwriters' right to make inspections nor the making thereof  nor any report thereon shall constitute an undertaking, on behalf of or for the benefit of the Assured or others, to determine or warrant that such property is safe. The Underwriters may examine and audit the Assured's books and records at any time during the Policy period and extensions thereof and within three years after the final termination of this Policy, as far as they relate to the subject matter of this Insurance.

(13)
Salvage and Recoveries
All salvages, recoveries and payments recovered or received subsequent to a loss settlement under this Policy shall be applied as if recovered or received prior to the said settlement and all necessary adjustments shall be made by the parties hereto.

(14)
False or Fraudulent Claims
If the Assured shall make any claim knowing the same to be false or fraudulent, as regards amount or otherwise, this Policy shall become void and all claim hereunder shall be forfeited.
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SCHEDULE
	POLICY NO.:
     


	NAME OF ASSURED:
     
     
     


	LOCATIONS
1)      
2)      
3)      
POLICY PERIOD from       to      , both days at 12:01 a.m. Local Standard

Time at the location of the property insured and for such further period or periods as may be mutually agreed upon.

	SUM INSURED:

At named location(s)
1)      
US$     
2)      
US$     
3)      
US$     
At unnamed location(s)

US$     
Business Interruption

US$     
Gross Earnings Contribution Percentage
     
Maximum Time Limit (valued basis)
     
Rate per day/week/month (valued basis)
     
Property in Transit

US$     
Peril
Aggregate Limit
Perils subject to an Annual Aggregate Limitation
     
US$     




     
US$     
There shall be no coverage under any section where no sum insured is shown.

DEDUCTIBLES
Earthquake
     
Flood
     
All other Perils
US$     
Transit
US$     
PREMIUM:  US$     
PREMIUM ADJUSTMENT RATE:
Not Applicable

    (if applicable)
NOTIFICATION OF CLAIMS TO:
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